TPH: Explanation for the exceptional opinions of the auditors
On 15 Aug 2018, Hanoi Textbooks Printing Joint Stock Company explained the exceptional opinions of the auditors as follows:

1. According to the Reviewed Semi-annual Financial Statement No 100818.023/BCTC.KT5 signed by AASC Auditing Company Limited on 10 Aug 2018 had these following conclusions:
· Basis for the exceptional conclusions:

Contract on leasing of lands (using as warehouses) between the Company and the Educational Publisher at Hanoi for 2018 has not been signed, therefore, the Company has not confirmed the revenue from leasing of lands (equivalent to the acreage rented by the Educational Publisher at Hanoi) valued VND 421,936,344 (Explanation No 10) also has not been accumulated into cost of goods sold as implemented in 2017. This led to the lacking by VND 421,936,344 of cost of goods sold in the operating result and made the auditor could not confirm the lacking in revenue from sales and services.
· Exceptional conclusion

Based on our reviewing results, excepting for affections from issues as described at the part “Basis for the exceptional conclusions”, we did not see any issue making us concern that the attached Semi-annual Financial Statement did not reflect honestly and reasonably, on main factors of the financial status of TPH recorded at 30 Jun 2018, operating result and the cash flow’s status of the Company for the auditing term of the first 06 months of 2018 ended at the same date were suitable with the auditing norms, Vietnamese corporate auditing regimes and legal rules relating to building and presenting the Semi-annual Financial Statement
2. Explanation of the Company:

The Educational Publisher at Hanoi (under the system of Vietnam Educational Publisher) annually signs contract on renting lands for warehouses with the Company. In 2018, the Educational Publisher at Hanoi still uses the acreage rented as in 2017.
In 2018, because of change in leadership boards of the Company, there were a lot of works needed to be handed over, therefore, the work of negotiating, signing contract on renting lands for warehouses with the Educational Publisher at Hanoi was late compared with in 2017.
Therefore, until 30 Jun 2018, TPH still has not signed the contract and there was no basis for accounting revenue. The Company was accounting the lands rental payment with the price of 2018 (equivalent to VND 421,936,344).
Until 30 Aug 2018 (expected), the Company will complete signing contract on leasing of lands with the Educational Publisher at Hanoi.
Revenue from the contract and expense as above will be reflected into the Financial Statement of QIII of 2018.
